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in the Multiples newsletter and social media.
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TELECOMMUNICATIONS MARKET DYNAMICS

…though in a (very) slow 
pace, expected to grow 
by CAGR 2.9% and reach 
$1.3T by 2028
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Telecom 
industry keeps 
steadily growing 



TELECOMMUNICATIONS MARKET DYNAMICS

While high-income 
regions saturated, 
emerging markets 
growth is clearly visible

7

Nearly 60% of 
the world has 
now access to 
mobile internet



TELECOMMUNICATIONS MARKET DYNAMICS
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Commercialisa-
tion of 5G picks 
up pace 

By 2028 5G will account 
for over a half of all 
mobile subscriptions



TELECOMMUNICATIONS MARKET DYNAMICS
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Developed vs. 
emerging 
markets

5G already accounts for 
over 50% of mobile 
connections in North 
America, China and 
developed APAC, 
emerging markets still 
way to go but expected 
to follow (cheaper 
phones and new 
spectrum assignments)

Source: GSMA
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Demand for data 
is sky-high

… driven by generative AI 
craze, increase in IoT 
devices, cloud computing 
growth, and the 
explosion in digital 
content
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Money flows into 
data centers 
infrastructure

Global DC supply 
expected to reach 60 GW 
by 2027
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Money flows into 
data centers 
infrastructure

Global DC demand 
projected to hit 53 GW 
by 2027
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IoT market is 
rapidly growing

Mainly driven by smart 
cities initiatives, 
digitization of logistics 
and connected 
automotive tech

MARKET DYNAMICS
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🪢. Cable Service Providers

🌐  Internet Service Providers

📡  Telecom Service Providers

📳  IoT🗄  Data Centers

🛜  Networking Hardware

🛠  Telecom Infrastructure 🛰  Satellites

8 telco verticals, 
500+ public comps

See comps tableSee comps table

https://multiples.vc/largest-public-comps
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Current multiples 
by vertical

PUBLIC MARKETS

Data centers valued the 
highest by public 
markets
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PUBLIC MARKETS

Evolution of 
revenue multiples 
by vertical (1/2)

Data center comps trade 
at premium riding the AI 
wave, benefitting from 
increasing cloud 
computing needs, rapidly 
growing data usage
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PUBLIC MARKETS

Flat revenue multiples for 
mature verticals (telco 
service providers), more 
growth and volatility 
across satellites, data 
centers and IoT

Evolution of 
revenue multiples 
by vertical (2/2)
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PUBLIC MARKETS

Data centers and IoT are 
critical infrastructure for 
next-gen tech - superior 
growth, expanding 
margin profile and 
operational leverage 
(data centers), platform 
economics and 
ecosystem lock-in (IoT)

Evolution of 
EBITDA multiples 
by vertical (1/2)
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PUBLIC MARKETS

Flat EBITDA multiples for 
mature telco segments, 
lots of volatility across 
IoT and satellites

Evolution of 
EBITDA multiples 
by vertical (2/2)
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PUBLIC MARKETS

Evolution of 
revenue multiples 
by region

Asian and American 
telcos trade higher than 
European counterparts
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Evolution of 
EBITDA multiples 
by region

PUBLIC MARKETS

Growth across all 
geographies, APAC and 
US comps trade at similar 
levels



TELECOMMUNICATIONS

23

Growth, margins 
and efficiency

PUBLIC MARKETS

‘Hot’ telco sectors like IoT 
and satellites trade 
profitability for growth, 
mature verticals (TSPs, 
infra) highly profitable 
but flat top-line
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Expenses as % 
of revenue

PUBLIC MARKETS

Very little spend on 
marketing initiatives, 
opex is the biggest cost 
factor for all telco 
verticals 
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Stock gainers 
vs. losers

PUBLIC MARKETS

Who has gained (and who 
has lost) the most market 
cap in the last three 
months? 
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Real-time public 
comps table 👇

PUBLIC MARKETS

See comps tableSee comps table

https://multiples.vc/largest-public-comps
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Current 
M&A multiples

Fairly flat both exit 
revenue and EBITDA 
multiples

M&A



TELECOMMUNICATIONS
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M&A

Evolution of M&A 
revenue multiples

Telco is a mature market: 
flat exit revenue 
multiples, few deals 
valued at premium 
(mostly software/hybrid 
solutions with lower 
capex needs and bigger 
monetization upside)



TELECOMMUNICATIONS
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Median EV/EBITDA at 
exit remains relatively 
stable, data centers and 
IoT tend to command 
higher multiples on the 
high profitability 
promises

M&A

Evolution of M&A 
EBITDA multiples
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Biggest M&A deals in 
telco happening in the 
US, followed by Europe

M&A

Geo distribution 
of M&A (1/2)
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Higher valuations in the 
US vs. Europe and APAC 

Latin America artificially 
high due to limited deal 
volume

M&A

Geo distribution 
of M&A (2/2)
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Strategic buyers 
dominate telco M&A due 
to scale economics and 
operational synergies

M&A

Buyer types (1/2)
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All large-cap M&A in the 
first half of 2025 
happened in the US, with 
Cox Communications 
mega deal taking the 
spotlight

M&A

Notable M&A
Date Target Buyer

Target 
HQ Target Verticals EV ($M)

EV / 
Revenue

EV
/ EBITDA

May-25 Cox Communications Charter Communications 🇺🇸 Telecom Service Providers 34,500 2.6x 6.4x

Mar-25 Crown Castle (fiber assets) EQT 🇺🇸 Telecom Infrastructure 8,500

Jun-25 Hotwire Communications
Brookfield Infrastructure 
Partners 🇺🇸 Internet Service Providers 7,000

May-25 io OpenAI 🇺🇸
Consumer Electronics; Wearables; 
IoT 6,500

May-25
Lumen Technologies 
(consumer fiber unit) AT&T 🇺🇸

Internet Service Providers; 
Networking Hardware 5,750

May-25 Silvus Technologies Motorola Solutions 🇺🇸
Networking Hardware; Defense 
Systems 4,400 9.2x 20.6x

May-25
ZT Systems (DC infrastructure 
manufacturing unit) Sanmina 🇺🇸

Data Centers; Telecom 
Infrastructure 3,000

Apr-25
Marvell Technology (auto 
Ethernet unit) Infineon Technologies 🇺🇸 Networking Hardware 2,500 10.0x

Feb-25
CommScope (OWN & DAS 
units) Amphenol 🇺🇸

Telecom Infrastructure; Networking 
Hardware 2,100

Mar-25 Channell Commercial Prysmian 🇺🇸 Networking Hardware 1,150

Jan-25 TDF Group (fibre unit) CVC DIF 🇫🇷 Telecom Infrastructure 1,043 20.9x

Feb-25 Trackunit
Goldman Sachs Asset 
Management 🇩🇰

IoT; Transportation & Logistics 
Software 1,000 5.3x 16.1x

Feb-25 Serbia Broadband e& 🇷🇸 Telecom Service Providers 855 3.4x 8.3x

Feb-25 Hispasat Indra Group 🇪🇸 Satellite Communications 838 2.0x 4.2x

Feb-25 Arbonia Climate Midea Group 🇨🇭 IoT; Industrial Parts 770

Mar-25 GreenSquareDC Partners Group 🇦🇺 Data Centers 756

Feb-25 United Group Telekom Srbija 🇳🇱 Telecom Service Providers 755 0.6x

See comps tableSee all M&A deals

https://multiples.vc/
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All deals and M&A multiples available at  multiples.vcmultiples.vc

https://multiples.vc/
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Overall funding is up 
22% year-on-year 

Total VC funding 
raised

VC



TELECOMMUNICATIONS

38

44% of venture capital 
went to startups raising 
mega rounds - $100M 
and above

Distribution of VC 
funding by stage

VC
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Space and satellite 
communications make 
up the largest portion of 
venture capital flowing 
into communications

VC

Distribution of VC 
funding by sector
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Gap between the US and 
Europe is widening again, 
70% of all VC dollars went 
to America in the last 
quarter

VC

Distribution of VC 
funding by region
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Declining trend in round 
volume reverted in Q2 
2025, but still down 29% 
vs. two years ago

Total number of 
VC rounds

VC
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3/4 of all rounds across 
communications were 
early stage (pre-seed, 
seed and series A)

Distribution of VC 
rounds by stage

VC
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$170 million Series C for 
Meter - enterprise 
internet infrastructure 
solutions provider – was 
the largest round this 
quarter across 
communications startups

Notable VC rounds 🇺🇸

$170M
from General Catalyst, Sequoia, Microsoft, 

Baillie Gifford, JP Morgan

🇺🇸

$100M
from Valor Equity Partners, Founders Fund, AT&T, 

Hanaco Venture Capital

🇬🇧

$67M
from National Wealth Fund

🇩🇪

$60M
from Deutsche Telekom, SoftBank, Kensington 

Capital Partners

🇺🇸

$50M
from Ember Infrastructure

🇺🇸

$50M
from US Innovative Technology Fund

VC
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Data sources

Underlying data

Multiples is a proprietary valuation analytics database.

Public markets data is powered by FactSet and 
Morningstar, harmonized and enhanced by us.

Private transaction data is multi-sourced, aggregated 
from harvesting public information, 3rd party provider 
data, proprietary sourcing and data engineering.

All data is verified and provided with an extensive manual 
process (no AI involved).

This report is built on data that is available at 
multiples.vc.

For more information, please visit multiples.vc or contact 
us at hi@multiples.vc.

Public companies

The foundation of our public comps are analyst 
estimates and historical financials, powered by FactSet 
(consensus analyst estimates) and Morningstar (historical 
data).

Analyst estimates are provided by FactSet by taking 
input from 50+ equity research analysts (the highest 
amount across all financial data providers). 

Data points are calendarized to December where 
relevant: retrieved data on financial year ends (e.g. FY, 
FY+1 etc.) are mapped to calendar years (2024A, 2025E 
etc.) before the appropriate month weights are then 
applied to prior/future fundamentals.

We emphasise valuation multiples and operational ratios, 
any raw figures are harmonised to USD for comparison 
purposes.

Private M&A transactions

We source deal data from 3rd party databases, company 
filings, press releases and our own proprietary data sets 
built over years of investment banking career.

Sourced data is harmonized and unified in-house, to form 
a unique data set of disclosed transactions.

We triple-check deal data through a proprietary red-
flagging system, compare with other verified online 
sources, and sense-check with our investment banking 
team. We exclude undisclosed, unrealistic or suspicious-
looking data points. Our dataset is updated weekly and 
continuously monitored for accuracy.

EV calculation: if data permits, we apply our own logic to 
get to the EV. For example, for a large M&A deal with 
available information on target's net debt, we might 
adjust a valuation to fully reflect an accurate EV. In all 
other cases, we take reported valuation as numerator.

Financials: we source LTM revenue and LTM EBITDA data 
from company filings, press releases or other verified 
sources. If LTM data is unavailable, we take the next 
best-fit period (run-rate or calendar year), provided it 
makes sense in a given case. For example, if a deal 
happened in November 2024, we might take full-year 
2024 revenue as a revenue benchmark.

https://multiples.vc/
https://multiples.vc/
mailto:hi@multiples.vc


Sector definitions

🪢 Cable Service Providers

Companies that operate and maintain 
coaxial cable and fiber-optic networks 
specifically designed to deliver television 
programming to subscribers. Cable 
networks use a one-to-many broadcast 
model through physical cable infrastructure. 
This vertical includes: Multiple System 
Operators (MSOs), Regional Cable 
Operators, Rural Cable Systems, Municipal 
Cable Providers, Overbuilders.

🗄 Data Centers

Data centers are companies that operate 
and maintain secure facilities specifically 
designed to house computing, networking, 
and storage equipment for data processing 
and hosting. Unlike on-premise server 
rooms or cloud services, data centers 
provide physical infrastructure with 
controlled environments for housing IT 
equipment. This vertical includes: Wholesale 
Data Center Operators, Retail Colocation 
Providers, Edge Data Centers, Hyperscale 
Data Centers, Enterprise Data Centers.

🌐 Internet Service Providers

ISPs provide internet access services to 
end users through various technologies 
including fiber, cable, DSL, or wireless 
connections. ISPs focus primarily on 
internet connectivity and related services. 
This vertical includes the following: National 
ISPs, Regional ISPs, Fixed Wireless 
Providers, Fiber Internet Providers, Rural 
ISPs.

📳 IoT

Companies that develop, manufacture, and 
provide Internet of Things solutions 
connecting physical devices to networks for 
data collection and automation. Unlike 
traditional hardware manufacturers, IoT 
companies focus on connected devices and 
their ecosystems. This vertical includes the 
following: IoT Platform Providers, Industrial 
IoT, Consumer IoT Manufacturers, IoT 
Connectivity Providers, IoT Security 
Solutions.

🛜 Networking Hardware

Companies that design, manufacture, and 
sell physical networking equipment used to 
create and maintain computer networks. 
This vertical includes the following: 
Enterprise Networking Equipment, 
Consumer Networking Products, Wireless 
Infrastructure Hardware, Network Security 
Hardware, Specialized Networking 
Equipment.

🛰 Satellite Communications

Companies that operate satellite networks 
and provide satellite-based communication 
services. Unlike terrestrial communications 
providers, satellite companies utilize space-
based infrastructure for global coverage. 
This vertical includes the following: Satellite 
Operators, Satellite Service Providers, 
Mobile Satellite Services, Broadcast 
Satellite Services, LEO Satellite Operators.

🛠 Telecom Infrastructure

Hard, physical asset companies that build 
and maintain the physical infrastructure 
supporting telecommunications networks. 
This vertical includes the following: Tower 
Companies, Fiber Network Operators, Small 
Cell Providers, Infrastructure Equipment 
Makers, Infrastructure Service Providers.

📡 Telecom Service Providers

Companies that provide telecom services 
including voice, data, and mobile 
communications to consumers and 
businesses. Focus on delivering services to 
end users. This vertical includes the 
following: National Carriers, Regional 
Operators, Mobile Virtual Network 
Operators (MVNOs), Enterprise Telecom 
Providers, Unified Communications 
Providers.



Disclaimer

This report ("The Report") is a publication of Multiples.vc and Flow Partners (London) Ltd. 
20-22 Wenlock Road, London, N1 7GU, United Kingdom ("We”, “Multiples"). 

This disclaimer outlines the terms and conditions that govern your use, access, and 
interpretation of the Report. By reading or accessing the Report, you agree to be bound 
by the following:

No Offer or Solicitation: This Report should not be considered as an offer to sell or a 
solicitation to buy any securities, commodities, or other financial instruments. It is 
intended to provide general information and does not recommend or endorse any specific 
investment strategies or financial products.

For Informational Purposes Only: The Report is presented solely for informational 
purposes. It should not be used as a basis for making investment decisions and is not a 
substitute for professional financial, legal, tax, or investment advice. The information 
contained herein should not be construed as advice or recommendations for the 
purchase or sale of any securities or other financial instruments.

Past Performance and Sector Volatility: It is essential to understand that past 
performance of any securities, investments, or sectors, does not guarantee future 
results. The technology sector is particularly known for its higher levels of volatility and 
should be approached as higher-risk investment.

Forward-Looking Statements: The Report may include projections, estimates, and other 
forward-looking statements, which are speculative in nature. Such statements are 
subject to uncertainties, risks, and assumptions that could cause actual outcomes to 
differ materially from those expressed or implied.

No Obligation to Update: The Company undertakes no obligation to update or revise 
forward-looking statements to reflect new events, information, or circumstances that 
might arise after the date of this Report’s publication.

Sources and Verification: Information presented in this Report is sourced from what are 
believed to be reliable parties. However, we have not independently verified the 
information and thus cannot guarantee its accuracy, timeliness, or completeness.
No Liability: Neither Multiples, its affiliates, directors, officers, employees, nor any third-
party information providers shall be liable for any errors, inaccuracies, omissions, or other 
defects in the information contained in this Report, nor for any consequential, incidental, 
or other damages arising from the use of said information.

Indemnification: By using this Report, you agree to indemnify and hold harmless the 
Company and its affiliates from any harm, loss, or legal disputes that may arise from your 
actions based on this Report.

Jurisdiction and Governing Law: The laws of the United Kingdom shall govern this 
Disclaimer, without giving effect to its conflict of laws provisions.

Amendments: We reserve the right to make amendments to this Disclaimer at any time, 
and without notice. Any revisions will be binding and it is the reader’s responsibility to be 
aware of any such changes.

By reading, accessing, sharing or using this Report, you confirm that you have read, 
understood, and accept to be legally bound by the terms and conditions herein.
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